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X N7 |E S7tRY &3 235t -2.14 Price Adjustment Provisions

(a) Bidding documents shall clearly indicate whether price adjustments are allowed in
the event that changes occur in the major cost components of the contract such as
labor, equipment, and materials. Price adjustment provisions are usually not necessary
for simple contracts involving delivery of goods within about a year.

(b) The specific formula for and ceiling on price adjustment shall be defined in the
bidding document.
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